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Dominion Hills Area Recreation Association 

66th Annual Membership Meeting Minutes 

February 2, 2022 
Held via Zoom due to Covid Pandemic 

 
Call to Order and Remarks: 

President Matt Bachrack called the meeting to order at 7:03 p.m. with a quorum of members 
present. He thanked everyone for joining and reminded everyone that on-line voting would 
be open from 7-8pm to vote on new board candidates and the proposed by-law changes. He 
shared that while the season opened with uncertainty due to the ongoing COVID restrictions, 
the pool quickly evolved along with state and county guidelines and we ended with fairly 
normal summer season. There were over 20,500 visits to the pool and the swim/dive teams 
were able to practice and compete. Social activities were reinstated including movie night, 
kids and teen nights and a picnic on Labor Day, with new activities begun including food and 
ice cream trucks and the Oktoberfest dinner.  
 
The Board led a number of additional initiatives including the removal of Native America 
imagery from our profile and the renaming of the swim and dive team with a new mascot, the 
Thunder Ducks. The exterior of the community house was finally repaired and painted. Two 
scholarships were awarded to worthy recipients under the Goodlett Scholarship Fund. And 
the Long Term Planning Committee sent a member survey to obtain feedback on how we use 
the pool and what we hope to see from the pool in the future. With the survey confirming the 
frustration of members with the vending machines, the pool manager and Board is setting up 
a limited snack bar to replace the machines and adding public Wifi to the pool building and 
grounds. 
 
Matt thanked everyone for their continued patience and cooperation and thanked fellow 
Board members and DHARA staff for their tireless efforts to ensure that DHARA remains a 
fun and healthy place for all members. He thanked Carrie Perry for her three year on the 
Board and for Mike McMahon for his six years of service.  
 

Approval of Minutes of the 2021 65th Annual Membership Meeting: 
On a motion by Chris Tighe, a second by Dennis LeNard, and a vote from the attendees, the 
minutes from the February 3, 2021 annual meeting were approved. 
 

Nominating Committee Report: 
James Woodward, chair of the Nominating Committee, presented the slate of seven 
candidates running for the five open positions on the Board.  Nathan McQueen and Kristen 
Reilly are running again, with Jackie Giambalvo, Ben Heller, Robert Kinder, Dave Lassiter, 
and Geoff Vaughan. James reported for the first time in a number of years we have more 
candidates than open positions. He introduced the candidates who each said a few words. 
There were no nominations from the floor for additional candidates to add to the slate. A 
motion to close the nominations was seconded and approved. 
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Discussion of Proposed Amendments to Bylaws: 
Matt Bachrack explained proposed changes to the by-laws which eliminates language about 
being physically present for the Board meetings. Proxy voting is still prohibited. Other 
proposed changes include allowing Zoom meetings to take place in lieu of physical meetings. 
A member suggested that language should be added such as “only in exigent circumstances” 
rather than deleting the current language. Other members said they appreciated the ability to 
participate in meetings virtually. It was noted that we had 70 members participating in the 
meeting this evening vs. in many other years we struggled to get a quorum of 30 to start the 
meeting. Another member noted that the Board could sneak off to Tahiti for meetings (so 
we’ll definitely plan that for next year!) but it was noted that the by-laws require written 
notifications of time and location of Board meetings so guessing our big trip won’t work out. 
 

Membership Report: 
Membership Recorder Julie Jernigan reported that the Association has 506 memberships, 
including 500 standard shares and six emeritus shares. Julie noted that there are 520 on the 
waitlist with two sales in progress. Currently it is taking 6-7 years to move from the wait list 
to the membership. Any questions, please contact her at membership@dominionhills.com.  
Brice Henderson made a motion to approve the Membership Report, Rob Moss seconded, 
membership voted and approved. 
 

Treasurer’s Report/Annual Budget Presentation/Request for Motion to Approve: 
Nathan McQueen, Treasurer, presented the Treasurer’s Report and Budget and noted that per 
the Bylaws, the Treasurer and Board have reviewed the Financial Review done by our 
accountants and have approved on behalf of the membership.  The document is available 
upon written request.  
 
FY22 revenue came back much stronger than anticipated which enabled us to offset 
unplanned expenses as well as accomplish several deferred projects.  The NCAP rental in 
early FY22 was our most significant revenue generator (besides member dues). The return to 
a more normal season also generated income from guest passes, many application fees to the 
wait list, swim lessons, and August/September rentals. On the expense side, there were 
multiple unplanned maintenance projects this year which went beyond the budget amount. 
Additionally, we saw increases in material and supply costs across the board as well as 
significant utility cost increases (above 25%). Due to reduced hours worked at the beginning 
of the season, the increase of minimum wage (from $7.00 to $9.50), was lower than 
expected. 
 
With a return to a full year of normal operations and inflation increases, FY23 will not be the 
same as FY22. In planning the budget for this year, we are expecting to be back to normal 
operations including hours and staff.  Increased costs include the limited snack bar replacing 
the vending machines, minimum wage increases to $11/hour which will affect the majority of 
the lifeguards, inflation impacting materials, pool supplies and utilities costs, and a return to 
the annual Capital fund contribution which was not made last year. Finally, the Board has 
engaged architects to do a feasibility study for proposed new development and an 
engineering firm to assess the structural integrity of the existing pool. 
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To help with revenue, the proposed budget includes fee increases for rentals in the 
community house, additional revenue for a full year’s occupancy in the Inscoe property, 
increasing the number of August/September rentals, and raising fees for summer/tenant 
rentals.  
 
 For the next fiscal year, the Board has voted to raise dues by $60 (to $975) and $30 for 
emeritus members (to $455).   
 
A question was raised about what was included in the $24,500 Other Admin Expenses and it 
was explained that these are anticipated costs for the architectural feasibility study and 
engineering structural investigation of the pool that will be done this year. Rich Engel, 
former Board member and Long Term Planning committee member, noted his support of the 
analysis as a new pool will take at least five years to plan and construct and with the costs of 
pool construction up 40% in the past year, every year that is delayed will cost more money 
and take more time to get approvals, variances, etc. underway. No decisions on these issues 
will be made without further feedback and approval from the pool membership.  
 
Brice Henderson raised the issue of paying membership dues by check and not electronically 
to avoid the 3% vendor fee. After discussion, he motioned to allow the payment to be made 
using alternative methods. Jane Seymour seconded and the motion passed with 37 votes. 
 
A member asked what budget items were in place should there be water erosion/intrusion 
issues during the year. Mike McMahon, head of Facilities and Construction, explained that 
both issues had been dealt with a great cost – the pumphouse/pool deck project and erosion 
under the wood deck – in the year prior and to date we have seen no issues. The budget has 
contingency expenses should something come up with a short time frame. 
 
Brice Henderson made a motion to approve the CPA report submitted and approved by the 
Board, Doug Ammons seconded. A member declined to vote as they had not seen this report 
and did not feel comfortable voting on it. A motion was made to table the vote which was 
seconded and approved. Per Nathan McQueen’s opening remarks, a copy of this annual 
report is available upon written request.  
 
Nathan made a motion to approve the annual budget, with annual dues set at 
$975/membership and $455/emeritus membership. Later on in the meeting, Brice Henderson 
seconded the motion and the 66 members in attendance voted to approve the budget for fiscal 
year 2022-23. 
 

Pool Manager’s Report: 
Manager John Aldonas presented the Pool Manager’s Report. John noted that the pool 
opened with COVID restrictions but many were rolled back around Memorial Day. Due to 
the pool heated for NCAP swimming over the winter, early lap swimming was offered on the 
weekends which was a unique opportunity. In early May, an old 2008 pump blew out but it 
was repaired and up and running again within 48 hours with a new motor, new wiring and 
new electrical boxes. The Swim and Dive teams went well with COVID-compliance rules in 
place. The pool had one EMS call and with good response from the manager and guard on 
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duty, everything was fine. John started a Twitter feed this year to give members more current 
information. New yard games were installed this summer (thanks to the Reilly family for the 
new basketball hoop) and the new pool cover was installed this past winter which will help to 
preserve the white plaster coat (currently 7-8 years old) and save on chemicals during the 
spring opening.  
 
For this season, he is looking forward to a regular season with the new limited snack bar, 
WiFi for all, and more fun activities for members of all ages.  
 
Brice Henderson motioned to accept the Pool Manager’s report, seconded by Elinor 
Schwartz, and approved by unanimous consent.   
 

Facilities & Construction Report: 
Mike McMahon, Chair of the Facilities and Construction Committee, reported that the 
exterior of the community house/residence was repaired (wood rot, sealing) and repainted 
this year. Due to Covid, the Wifi upgrade project for the pool was not completed this past 
year but is currently underway and should be finished before the pool opens in May. This 
will offer better service with lower telecom costs offsetting the charges. 
 
On the table this year engineering condition survey of the pool condition (as it is now 70 
years old) which will take place when the pool is emptied and before it is refilled in April. 
This was postponed from last year as we kept the pool open all year. The report will ideally 
give us the current life span of the pool for planning purposes.  
  

Long Term Planning: 
Rob Smith, Chair of the Long Term Planning Committee, reported that the Committee sent 
out a member survey to poll members. With aging facilities including a 70 year old concrete 
pool, small deck space, limited social/eating areas, no snack bar, and disconnected 
toddler/baby pool areas, plans need to be put in place for the future to upgrade facilities, 
potentially increase membership and keep the pool and club viable. DHARA has a 
committed membership, wait list of over 500 families, unused property, and the ability to 
finance capital improvement leveraging.  The pool is currently zoned R-6 and previous 
studies have shown that five lots could be put on the Inscoe property and 3 lots in the front 
area, however, much of the pool property is in a Resource Protection Area (RPA) which 
would prohibit development of most of the property.  
 
Step 1 was the member survey sent out of which 280 members responded with hundreds of 
suggestions including a snack bar, Wifi and ideas to make the pool more welcoming.   
 
Step 2 are the short term plans including the limited snack bar and installation of Wifi, music, 
pool games, and more. 
 
Step 3 are the long term plans. The committee has consulted with Studio3Architects who 
have experience in pool design and construction. In the next few months, they will prepare a 
feasibility study and comprehensive assessment to examine options and make 
recommendations while looking at our land, parking requirements, restrictions due to the 
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RPA and more, as well as current bather load/water fixtures/etc. Rich Engel, who had led the 
previous efforts long term planning committee as well as served on the Board for many years 
(27?), added this needs to be started right away as it would take a minimum of five years to 
design and construct a new pool and facilities so he is glad it’s not being pushed off another 
year. 
 

Water Sports Report: 
Greg Langsdale, Chair of Water Sports, reported that both the Swim and Dive Teams had 
very successful seasons this year and he thanked all the team reps, coaches, and participants.  
The Dive Team had 60 participants and Swim Team 200. With support of the membership 
and team members, the mascot and team name has been changed to the Thunder Ducks. 
Chris Tighe offered to front money for new tents and Tamara McFarren said she is currently 
getting estimates.  
 
Brice Henderson moved to accept the Water Sports report, June Seymour seconded, members 
approved.  
 

Election Results: 
James Woodward reported the results:  Jackie Giambalvo, Dave Lassiter, Geoff Vaughn were 
elected, with Kristen Reilly and Nathan McQueen elected to second terms.  
 

Other Items of Old and New Business: 
Brice Henderson announced the award of $1500 to two recipients of the Goodlett 
Scholarship this year:  Emily Larsen (the 25th girl) and Evan Fatouros (the 23rd boy). The 
scholarship was started by the Goodlett family in 1999 to honor their son who was killed 
saving people in a boating accident. As the funds have diminished in the account, this will be 
the last year that money will be awarded to recipients unless more donations are made and he 
asked that a donation line be added to the budget. 
 
Brice offered to the members in attendance that all of the Board committees are open to pool 
members, not just Board members and that any and all help in moving the pool events and 
business forward is greatly appreciated.  
 
With regard to future development of the pool and Inscoe property, John Aldonas shared a 
topo map done by Walter Phillips which showed everyone the area of our property which is 
in the Chesapeake Bay Resource Protection Area (RPA). This area runs from the back edge 
of the pool down to the creek and cannot be developed. Two-thirds of the adjacent Inscoe 
property is also in the RPA. Brice Henderson shared that Mrs. Inscoe sold the land to 
DHARA many years ago “for the kids” and it is an extremely valuable piece of land which 
allows us to borrow money against it, etc.   
 

Adjournment:  
Brice Henderson moved to adjourn the annual meeting, Mike McMahon seconded, all 
approved at 9:13pm.  

Respectfully submitted, 
Mary Jane Klingelhofer, Board Secretary 



Estimated Estimated Proposed

FY 2022 FY 2022 FY 2022 FY 2023

Actual Budget Variance Budget

INCOME

Childcare Provider Registration $1,200 $1,200 $0 $1,200

Community House Rentals $3,014 $5,000 ($1,986) $13,000

Emeritus Member Contributions $2,550 $2,975 ($425) $2,730

Guest Passes $10,211 $0 $10,211 $10,000

Inscoe Rental Property $30,000 $30,000 $0 $30,000

Late Fees $200 $3,000 ($2,800) $2,000

Member Contributions $459,966 $457,500 $2,466 $487,500

Membership Events $282 $0 $282 $4,000

Membership Waiting List $7,650 $4,000 $3,650 $5,000

Misc. Receipts $37,087 $19,200 $17,887 $3,000

Summer Rental Fees $9,950 $1,800 $8,150 $18,000

Summer Water Sports Programs $33,102 $12,000 $21,102 $35,000

Swim Lessons $595 $0 $595 $3,000

Winter Swim Program $5,660 $20,000 ($14,340) $23,000

Total Income $601,467 $556,675 $44,792 $637,430

EXPENSE

Accounting Services $4,906 $4,500 $406 $4,900

Bookkeeping & Bank Charges $14,949 $13,500 $1,449 $15,200

Capital Contributions $0 $0 $0 $20,000

Computer Services/Supplies $87 $5,700 ($5,613) $780

Contingency Expense $0 $5,000 ($5,000) $5,000

Summer Water Sports Programs $32,571 $12,000 $20,571 $35,000

Inscoe Maintenance $665 $4,000 ($3,335) $4,000

Insurance $33,877 $34,000 ($123) $35,000

Landscaping $11,229 $12,500 ($1,271) $15,000

Legal $0 $500 ($500) $0

License/Inspections $300 $2,000 ($1,700) $1,000
                 >>>(continued on reverse)

Dominion Hills Area Recreation Association
FY Estimated 2022 Actual vs. Budget and FY 2023 Proposed Budget (FY 2023 is 3/1/22 thru 2/28/23)



Estimated Estimated Proposed

FY 2022 FY 2022 FY 2022 FY 2023

Actual Budget Variance Budget

EXPENSE (continued)

Loan Repayment (incl. interest) $66,086 $66,500 ($414) $66,500

Maintenance Repairs and Supplies $47,627 $40,600 $7,027 $18,000

Membership Events Expense $569 $0 $569 $4,000

Office Supplies $1,557 $1,500 $57 $1,500

Other Administration $46 $375 ($329) $24,500

Payroll Taxes $17,425 $17,000 $425 $17,500

Pool Chemicals/Supplies $17,830 $15,000 $2,830 $20,000

Pool Equip/Maintenance $27,815 $11,500 $16,315 $15,000

Pool Manager Events $3,012 $0 $3,012 $3,000

Postage $481 $500 ($19) $500

Printing/Copying $0 $750 ($750) $500

Real Estate Taxes $55,273 $57,000 ($1,727) $57,000

Salaries and Wages - Staff $48,600 $47,250 $1,350 $49,750

Salaries and Wages - Coaches $35,000 $35,000 $0 $35,000

Salaries and Wages - Pool Personel $94,900 $107,000 ($12,101) $111,000

Swim Education $0 $0 $0 $0

Telephone $7,785 $7,800 ($15) $7,800

Utilities - Electricity $13,252 $10,000 $3,252 $13,500

Utilities - Gas $14,006 $7,000 $7,006 $14,000

Utilities - Trash Removal $11,418 $10,200 $1,218 $11,500

Utilities - Water $12,949 $13,000 ($51) $13,000

Winter Swim Program $6,190 $15,000 ($8,810) $18,000

Total Expense $580,406 $556,675 $23,731 $637,430

Operating Income $21,061 $0 $21,061 $0

BUDGET INCLUDES A DUES INCREASE:

Previous Year Upcoming Year Increase

Regular Membership Dues $915 $975 $60

Emeritus Membership Dues $425 $455 $30

Dominion Hills Area Recreation Association
FY Estimated 2022 Actual vs. Budget and FY 2023 Proposed Budget (FY 2023 is 3/1/22 thru 2/28/23)
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INDEPENDENT ACCOUNTANTS’ REVIEW REPORT 
 
Board of Directors 
Dominion Hills Area Recreation Association, Inc. 
 
We have reviewed the accompanying financial statements of Dominion Hills Area Recreation 
Association, Inc. (a non-profit organization), which comprise the statements of financial position 
as of February 28, 2021 and February 29, 2020, and the related statements of activities, functional 
expenses, and cash flows for the years then ended.  A review includes primarily applying 
analytical procedures to management’s financial data and making inquiries of organization 
management.  A review is substantially less in scope than an audit, the objective of which is the 
expression of an opinion regarding the financial statements as a whole.  Accordingly, we do not 
express such an opinion. 
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of the financial statements that are free from material 
misstatement whether due to fraud or error. 
 
Accountant’s Responsibility 
Our responsibility is to conduct the review engagement in accordance with Statements on 
Standards for Accounting and Review Services promulgated by the Accounting and Review 
Services Committee of the AICPA.  Those standards require us to perform procedures to obtain 
limited assurance as a basis for reporting whether we are aware of any material modifications that 
should be made to the financial statements for them to be in accordance with accounting 
principles generally accepted in the United States of America.  We believe that the results of our 
procedures provide a reasonable basis for our conclusion.   
 
Accountant’s Conclusion 
Based on our review, we are not aware of any material modifications that should be made to the 
accompanying financial statements in order for them to be in accordance with accounting 
principles generally accepted in the United States of America 
 

 
Certified Public Accountants 
Gainesville, Virginia 
January 15, 2022 



DOMINION HILLS AREA RECREATION ASSOCIATION, INC.

STATEMENTS OF FINANCIAL POSITION
February 28, 2021 and February 29, 2020

2021 2020

Current Assets
Cash and cash equivalents 364,207$       299,959$       
Investments - Note 2 308,158         404,591         
Prepaid expenses 137                3,500             
Employee advances 494                494                

Total Current Assets 672,996         708,544         

Property and Equipment - Note 4 1,974,044      1,030,421      
Construction in Progress - Note 5 -                     906,315         

Total Assets 2,647,040$    2,645,280$    

Current Liabilities
Accounts payable 18,341$         227,475$       
Accrued expenses 10,245           19,250           
Line of credit - Note 7 303,838         310,088         
Deferred assessments - Note 8 130,437         33,076           
Rental escrow 2,600             100                

Total Liabilities 465,461         589,989         

Net Assets
Net Assets Without Donor Restrictions 2,181,579      2,055,291      

Total Liabilities and Net Assets 2,647,040$    2,645,280$    

ASSETS

LIABILITIES AND NET ASSETS

See accompanying notes and independent 
accountants' review report.  2



DOMINION HILLS AREA RECREATION ASSOCIATION, INC.

STATEMENTS OF ACTIVITIES
For the Years Ended February 28, 2021 and February 29, 2020

2021 2020

Support and Revenue
Annual dues 430,760$        398,650$        
Bathhouse assessment -                      4,800              
Child care registration 1,200              1,400              
Emeritus contributions 2,905              2,730
Facilities rentals 79,951            30,634            
Guest passes 1,620              14,377            
Membership events -                      3,280              
Membership waitlist income 3,600              6,800              
Pool deck assessment 7,000              170,265          
Swimming lessons -                      9,420              
Summer rental fees 17,085            39,015            
Summer swim and dive 11,986            35,758            
Winter swim (5,560)             22,080            
Investment return - Note 2 60,735            22,843            
Other 6,200              6,715              

Total Support and Revenue 617,482          768,767          

Expenses
Program 449,178          486,229          
Management & General 42,016            51,473            

Total Expenses 491,194          537,702          

Change in Net Assets 126,288          231,065          

Net Assets - beginning of year 2,055,291       1,824,226       

Net Assets - End of year 2,181,579$     2,055,291$     

See accompanying notes and independent 
accountants' review report.  3



DOMINION HILLS AREA RECREATION ASSOCIATION, INC.

STATEMENTS OF FUNCTIONAL EXPENSES
For the Years Ended February 28, 2021 and February 29, 2020

Management
Program & General Total

Payroll & contract labor 139,002       12,000         151,002       
Building and grounds maintenance 52,109         -                   52,109         
Chemicals 17,548         -                   17,548         
Depreciation 45,229         -                   45,229         
Insurance 31,142         -                   31,142         
Payroll taxes 11,616         918              12,534         
Professional services 650              13,379         14,029         
Repairs 26,319         -                   26,319         
Swimming and diving team expenses 9,069           -                   9,069           
Membership and pool manager events 280              -                   280              
Utilities 44,565         -                   44,565         
Office expenses -                   8,177           8,177           
Taxes and licenses 55,253         -                   55,253         
Telephone -                   7,542           7,542           
Interest expense 16,396         -                   16,396         

Total 449,178       42,016         491,194       

Management
Program & General Total

Payroll & contract labor 159,732       13,920         173,652       
Building and grounds maintenance 34,992         -                   34,992         
Chemicals 13,726         -                   13,726         
Depreciation 46,522         -                   46,522         
Insurance 27,486         -                   27,486         
Payroll taxes 13,865         1,065           14,930         
Professional services 2,053           17,733         19,786         
Repairs 13,051         -                   13,051         
Contributions 1,000           -                   1,000           
Swimming and diving team expenses 58,512         -                   58,512         
Membership and pool manager events 10,813         -                   10,813         
Utilities 36,821         -                   36,821         
Office expenses -                   11,128         11,128         
Taxes and licenses 55,396         -                   55,396         
Telephone -                   7,627           7,627           
Interest expense 12,260         -                   12,260         

Total 486,229       51,473         537,702       

2020

2021

See accompanying notes and independent 
accountants' review report. 4



DOMINION HILLS AREA RECREATION ASSOCIATION, INC.

STATEMENTS OF CASH FLOWS
For the Years Ended February 28, 2021 and February 29, 2020

2021 2020

Cash Flows from Operating Activities
Increase in Net Assets 126,288$        231,065$     

Adjustments to reconcile increase in net assets
to net cash provided by operating activities:

Depreciation 45,229            46,522         
Unrealized (gain) loss on investments (16)                  36,493         
Realized (gain) loss on investments (54,884)           (49,220)        
(Increase) decrease in prepaid expenses 3,363              -                   
(Increase) decrease in employee advances -                      (33)               
Increase (decrease) in accounts payable (209,134)         212,511       
Increase (decrease) in accrued expenses (9,005)             (732)             
Increase (decrease) in deferred income 97,361            33,076         
Increase (decrease) in rental escrow 2,500              (2,750)          

Net Cash Provided by Operating Activities 1,702              506,932       

Cash Flows from Investing Activities:
Payments on construction in progress (82,537)           (752,700)      
Purchases of property & equipment -                      (2,758)          
Proceeds from sales of investments 174,805          107,046       
Purchase of investments (23,472)           (9,253)          

Net Cash Used by Investing Activities 68,796            (657,665)      

Cash Flows from Financing Activities:
Proceeds from line of credit -                      310,088       
Principal paid on line of credit (6,250)             -                   

Net Cash Provided by Financing Activities (6,250)             310,088       

Increase ( Decrease) in Cash and Cash Equivalents 64,248            159,355       

Cash and Cash Equivalents - beginning of year 299,959          140,604       

Cash and Cash Equivalents - end of year 364,207$        299,959$     

Cash paid during the year for interest 16,396$          12,260$       

See accompanying notes and independent 
accountants' review report. 5



DOMINION HILLS AREA RECREATION ASSOCIATION, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
February 28, 2021 and February 29, 2020 

(See Independent Accountants’ Review Report) 
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NOTE 1 - Nature of Activities and Summary of Significant Accounting Policies 
 
Nature of Activities – The Dominion Hills Area Recreation Association, Inc. (a nonprofit 
corporation), was formed to operate a community pool in Arlington for the benefit of all 
member families. 
 
Basis of Accounting – The financial statements of the Dominion Hills Area Recreation 
Association, Inc. have been prepared on the accrual basis of accounting and accordingly 
reflect all significant receivables, payables, and other liabilities. 
 
Classification of Net Assets – The Association is required to report information regarding 
its financial position and activities according to the two classifications of net assets under 
ASU 2016-14: net assets with donor restrictions and net assets without donor restrictions.  
Net assets are increased by revenues and decreased by expenses according to the two 
classifications of net assets. 
 

Net Assets with Donor Restrictions are those assets donated for (a) support of 
particular operating activities, (b) temporary investment for a specific term, (c) use in 
a specific future period, (d) acquisition and use of long-lived assets.  The Association 
has elected to reflect donor-restricted contributions whose restrictions are met in the 
same reporting period as unrestricted support. 
 
Net Assets without Donor Restrictions generally result from receipt of unrestricted 
contributions, grants, revenues from providing services, producing and delivering 
goods, raising contributions and performing administrative functions.   The only 
limitations on the use of unrestricted net assets are the board limits resulting from the 
nature of the entity, the environment in which it operates, the purposes specified in 
the articles of incorporation or bylaws, limits from contractual agreements with 
suppliers and creditors, and self-imposed limits such as voluntary resolutions by the 
Board to designate a portion of its unrestricted net assets to function as an 
endowment. 

 
Use of Estimates – The preparation of financial statements in conformity with generally 
accepted accounting principles requires management to make estimates and assumptions 
that affect certain reported amounts and disclosures.  Accordingly, actual results could 
differ from those estimates. 
 
Property and Equipment – Property and equipment are recorded at cost, less accumulated 
depreciation.  Depreciation is computed using the straight-line method over the estimated 
useful lives of the respective assets ranging from 5 to 40 years.  Expenditures for 
maintenance and repairs are charged against income as incurred; betterments, which 
increase the value or materially extend the useful life of the related asset, are capitalized. 
 



DOMINION HILLS AREA RECREATION ASSOCIATION, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
February 28, 2021 and February 29, 2020 

(See Independent Accountants’ Review Report) 
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NOTE 1 – Nature of Activities and Summary of Significant Accounting Policies 
(continued) 
 
Support and Revenue – The Association receives substantially all its support from 
member dues and assessments. 
 
Income Taxes – The Association is exempt from income taxes under Section 501(c)(4) of 
the Internal Revenue Code.  The Association’s information returns are subject to review 
by the Internal Revenue Service. 
 
Cash and Cash Equivalents – Cash and cash equivalents include all monies in banks and 
highly liquid investments with maturity dates of less than three months.  The carrying 
value of cash and cash equivalents approximates fair value because of the short maturities 
of those financial instruments. 
 
Compensated Absences – The Association has not accrued compensated absences 
because the amount cannot be readily determined. 
 
NOTE 2 – Investments 
 
Fair Value of Financial Instruments 
On March 1, 2010, the Association adopted Statement of Financial Accounting Standards 
(SFAS) No. 157, Fair Value Measurements.  SFAS No. 157 defines fair value, 
establishes a framework for measuring fair value, establishes a fair value hierarchy based 
on the quality of inputs used to measure fair value, and requires expanded disclosures 
about fair value measurements. 
 
Fair Value Measurements as of February 28, 2021 
The Association uses fair value measurements to record fair value adjustments to certain 
assets and liabilities and to determine fair value disclosures.  In accordance with SFAS 
No. 157, the Association has categorized its financial instruments, based on the priority 
of the inputs to the valuation technique, into a three-level fair value hierarchy. 
 
Level 1 – Financial assets and liabilities whose values are based on unadjusted quoted 
prices for identical assets or liabilities in an active market that the Association has the 
ability to access.  These include investments that are recorded at fair value on a recurring 
basis and fair value measurement is based upon quoted prices, if available.  Securities 
valued using Level 1 inputs include those traded on an active exchange, such as the New 
York Stock Exchange, as well as U.S. Treasury and other exchange trade securities. 
 
Level 2 – Financial assets and liabilities whose values are based on quoted prices in 
markets that are not active or model inputs that are observable either directly or indirectly 
for substantially the full term of the asset or liability. 
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NOTE 2 – Investments (continued) 
 
Level 3 – Financial assets and liabilities whose values are based on prices or valuation 
techniques that require inputs that are both unobservable and significant to the overall fair 
value measurement. 
 
All of the Associations investments are Level 1 investments totaling $308,158 and 
$404,591 as of February 28, 2021 and February 29, 2020, respectively. 
 
Investments are comprised of bond and equity index funds investing in debt and equity 
securities which are carried at fair value.  The fair market values at February 28, 2021 
and February 29, 2020 are as follows: 
 
  2021  
 Cost Market Value Unrealized Gain  
Bond Funds                           $  130,598    $   134,464     $      3,866 
Equity Index Funds        88,853     173,694       84,841 
       Total $  219,451 $   308,158 $    88,707 
 
  2020  
 Cost Market Value Unrealized Gain  
Bond Funds                          $   199,909    $   208,961     $      9,052  
Equity Index Funds       115,991      195,630       79,639 
       Total $   315,900 $   404,591 $    88,691 
        
Investment return for the years ended February 28, 2021 and February 29, 2020 
comprises the following: 
      2021 2020 
 Interest and dividends $      5,835 $    10,116 
 Realized gain (loss) 54,884 49,220 
 Unrealized gain (loss)              16    (36,493)         
  $    60,735 $    22,843 
        
NOTE 3 – Availability of Financial Assets 
 
The Association has a goal to maintain financial assets on hand to meet 1 year of normal 
operating expenses, which are, on average, approximately $550,000.  Financial assets 
consist of cash and investments totaling $672,365 as of February 28, 2021. All financial 
assets are available for general use and there are no other donor restrictions on the net 
assets of the Association. Financial assets are structured to be available as general 
expenditures, liabilities, and other obligations come due. 
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NOTE 4 – Property and Equipment 
 
Following is a summary of property and equipment as of February 28, 2021 and February 
29, 2020: 
 
   2021 2020 
 Land  $        55,626 $        55,626 
 Personal property and equipment 62,373 62,373 
 Buildings and improvements  692,506 692,506 
 Pool  251,113 251,113 
 Bathhouse and pool renovations         2,033,269      1,044,417 
     3,094,887 2,106,035 
 Less: accumulated depreciation    (1,120,843)   (1,075,614) 
 Property and equipment, net  $   1,974,044 $   1,074,185 
 
 
NOTE 5 – Construction in Progress 
 
During the fiscal year ended February 29, 2020 the Association began major renovations 
to the bathhouse.  Accumulated costs of the completed project as of February 28, 2021 
were $988,852. The renovated bathhouse was placed into service as of February 28, 
2021, and its depreciable life will begin as of that date. 
 
NOTE 6 – Concentrations of Credit Risk 
 
The Association maintains bank accounts in the Northern Virginia Region.  Balances in 
these accounts in excess of Federally insured limits were $15,383 and $0, respectively, as 
of February 28, 2021 and February 29, 2020.   
 
NOTE 7 – Line of Credit  
 
During the year ending February 29, 2020, the Association opened a construction line of 
credit for the purpose of financing the bathhouse renovation project described in Note 5. 
Unpaid principal on the line of credit totaled $303,838 and $310,088, respectively, as of 
February 28, 2021 and February 29, 2020, bearing interest at 5.25% per annum. 
 
NOTE 8 – Deferred Assessments 
 
During the years ending February 28, 2021 and February 29, 2020, the Association 
received advance payments of membership dues and assessments totaling $130,437 and 
$33,076, respectively. These advances were voluntary on the part of the members and did 
not arise from a change in the Association’s dues billing schedule. 
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NOTE 9 – Change in Accounting Principle 
 
In May 2014, the Financial Accounting Standards Board (FASB) issued Accounting 
Standards Update (ASU) 2014-09, Revenue from Contracts with Customers (Topic 606), 
which creates a single framework for recognizing revenue from contracts with customers 
that fall within its scope. ASU 2014-09 is now effective for annual periods beginning 
after December 15, 2019, after an effective-date extension due to the COVID-19 
pandemic. A significant portion of the Association’s revenues come from membership 
dues and assessments, which are outside the scope of Topic 606. The Association has 
adopted this standard for application to any revenue received from contracts with 
customers in the future. However, to date, the organization has does not have any 
contracts with customers. Therefore, there is no adjustment to beginning retained 
earnings as a result of this change in accounting principle. 
  
NOTE 10 – Subsequent Events 
 
Subsequent events have been evaluated through January 15, 2022 which is the date the 
review report was available to be issued. 
 
 
 


